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INSTRUCTIONS: ANSWER QUESTION 1 AND ANY OTHER TWO
QUESTIONS.

QUESTION ONE

a. Discuss the term, “foreign trade? (2%2 marks)
b. Why does Nigeria import machinery and export raw materials? (15 marks)
c. What is Balance of Trade? (2¥2 marks)
d. Compare Balance of Trade with Balance of Payments (10marks)

QUESTION TWO
“Internal trade and international trade are regarded as trade but they are different”.
Discuss.

(20 marks)
QUESTION THREE
Write short notes on each of the concepts below:
a. Commodity barter terms of trade. (4 marks)
b. Gross barter terms of trade. (4 marks)
c. Single factoral terms of trade. (4 marks)
d. Double factoral terms of trade. (4 marks)
e. Income Terms of Trade. (4 marks)
QUESTION FOUR
a. Examine the concept of mercantilism. (5 marks)
b. Explain the critical foundations of Mercantilist thought. (15 marks)

QUESTION FIVE
a. Explain what is meant by “terms of trade”. (5 marks)
b. Evaluate assumptions of theory of comparative advantage (15 marks)



