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INSTRUCTION: ANSWER QUESTION ONE AND ANY OTHER TWO QUESTIONS

QUESTION ONE

(a). Discuss the assumptions of Ordinary Least Squares (OLS) regression model. (10 marks)
(b). Discuss the term dummy variable and its uses in econometric analyses. (10 marks)
(c). Explain the term ‘Model Specification” with detailed examples. (10marks)

QUESTION TWO

(a). What do you understand by the term Multicollinearity? (10marks)
(b). Discuss how multicollinearity be minimised? (10marks)

QUESTION THREE

(a). Discuss the possible causes of autocorrelation (10 marks)
(b). Briefly discuss the importance of autocorrelation in a regression analysis. (10marks)

QUESTION FOUR

(a). Discuss the adaptive expectation model. (10Marks)
(b). Discuss the Differences between regression and correlation analysis. (L0Marks)



