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INSTRUCTIONS: ANSWER ANY THREE QUESTIONS

Question 1. i

Write short note on the following

i Walker’s Theory of Profit: Profit lﬂﬂﬂ of Ability. (8 marks)

ii. Hawley’s Risk Theory of Profit. {@nrlu}
iii.  Knight's Theory of Profit. (7.3 marks)

Question 2.

Given that:C = 2X*= XY + 3V

Subjectto: X+ Y =36  (23.
Question 3a. What is market demand? (5 Ma
Question 3b. Critically evaluate the major L
(18.3 marks)
Question 4. _
The managing director of a large manufa cturingcompany ii_- considering three poter

as sites to build a subsidiary plant. To decide Wi cation to select for the Eubsidialy plant,
the managing director will determine the degree 0T WINEIE ch location satisfies the s
objectives of minimising transportation costs, Minimisi g the effi cal taxation, nnd: “ml’ham}_ _
access to an ample pool of available semi-skilled workers. Constr o R i -
'|th.:..n1_11'n.:ﬁ that ci’i‘culi'\ﬁ"}' rank each I"'u'll‘.'llliﬂii I‘:'Eﬂlir.,}n ﬂcﬂﬂ[djné'

satisfics the company's objectives.(23.3 marks
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