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JESTION 1 o
. diagram, distinguish gl
determinants of

4 With the aid of appropriate .
and comparative statics in the study of macroeconoml‘ - 57
b. Describe the saving function. State any four (4) mal
(9.5 Marks)

saving

expenditures.

he relative income hypothesis. 8 Marks)

estment (9.5 Marks)

QUESTION 2
a. Outlinc any four
b. Give an overview of t

(4) main features of t
he concept of Inv

QUESTION 3
Critically examine the basic

assertions of the Quantity Theory of Money (17.3 marks)

QUESTION 4
In a hypothetical economy, SUppose.
o = N&0O million € = 200+ 0.75Y

a. Fi’nd 11'1@ equilibrium income (Y*) (12 marks)
b What is the value of the multiplier?(5.5 marks)

QUESTION 5
What arc t mi ‘

hat arc the determinants of the demand for and supply of money in an economy
— (17.S marks)
Write .\'/7Iu/‘l notes on the following.

Z‘ (( /v/.'“'s‘"s. /)'()/7'7(3.\'//(,’ Product (GDP) (4 marks)

: i1 National Product (GNI ’)'(4 mark S‘)

c/. Closed economy (5.5 marks) |

d. Open cconomy(s marks) |



