


Question 1(b)
What are the basic principles of taxation that guide tax administration as well as the
implementation of the provisions of relevant tax laws? (10marks)

Question 2
Edegbo Company Limited commenced business on 1% July, 2016 as manufacturer of games
wear. The following information regarding the results of the business 1S shown below.

N
Vear ended 30" June, 2017 3,600,000
Year ended 30" June, 2018 4,200,000
Year ended 30" June, 2019 3,000,000

Required:

a). Determine the basis on which the company would be subjected to taxation for the first three

tax years (5 marks)

b). Advice the tax payer on his right of election between normal and actual basis (10 marks)
(Total 15 Marks)

QUESTION 3

Explain in details the following concepts

ahiliax - (3 marks)
b)Taxation (4 marks)
¢) Mention the objectives of imposing Tax by the government (8 marks)

QUESTION 4

a) Personal Income Tax Act (PITA) provides that all outgoings and expenses wholly,
exclusively, necessarily and reasonably incurred during that period and ultimately borne
by the business of individuals in the production of their income are deductible in the
process of determining the assessable income or profit to be used for tax purposes. What
are these deductible/ allowable expenses in a partnership? (7 marks) ' :

b) Personal Income Tax Act (PITA) also provides that some items shall not be allowed as
deductions for the purpose of ascertaining the income of an individual/partnership.
Mention these non-allowable expenses. (8 marks)

QUESTION 5

List and explain some conceptual issues under estate, trust and settlement businesses as a tax
consultant. (15 marks)




