


vi) ?“75,00() and N9,000 will be paid for a set of computers for the DT o o
September 2020 respectively,

vir) - Closing cash balance at the end of Sept. 2020 is N40,000.

vii) - Sales commission is paid for in the current month.
1X) Debtors will pay their debts after two months.
X) Fax payment of N3,000 will be made in Sept. and Dec. 2020

x1) Advertisement is paid in the current month

Requirements:

Prepare monthly Cash Budget for the months of October, November, and December 2020.
Advise Ukwukpojon Company Limited whether to invest or borrow fund. (15 Marks).

QUESTION 1(b)
Explain the various objectives of budgetary control? (10Marks)
QUESTION 2

PraiseGod Company Limited produces and sells a single product. The product sells at N30 per
unit. The profit and loss statement for 31" March, 2021 is as follows:

Sales
Direct materal

Direct wages ’
Variable Production overhead

Fixed production overhead |
Selling and distribution ex
Administrative expe
Net profit befo






