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INSTRUCTIONS:
1. Attempt question Number one (1) and any other three (3).

2. Question number 1 is compulsory and carries 25 marks, while                 the other questions carry 15 marks each




3. Present all your points in coherent and orderly manner
1a. Discuss four (4) of the minimum Standards prescribed for Merchant Banks in Nigeria 











(10 marks)
1b. The Central Bank of Nigeria (CBN) was primarily established to perform some basic roles as well as to meet some intended economic policy objectives. State the four basic roles and four economic policy objectives of the CBN. 





(15 marks)
2a. Prior to accepting debentures issued by a company as collateral securities for advancing money, it is necessary for the bank to take some steps to ensure the protection of its own interest. Clearly identify the five (5) steps. 






(5 marks)
2b. State ten (10) statutory functions of the Federal Mortgage Bank of Nigeria 
(10 marks)
 3a. The duty to maintain secrecy is not absolute, but qualified. Discuss four (4) conditions under which a bank can disclose customer’s information 




(8 marks)
3b. Clearly differentiate between Flow-based insolvency and Stock-based insolvency (7 marks)
4a. Discuss the concept of Pledge in Securitization in banking practice. State three (3) essential features of a pledge 








(11 marks)
4b. State four (4) main contents of a Letter of hypothecation 


(4 marks)
5a. Discuss the five (5) circumstances only under which a banker is justified in refusing payment of a Cheque drawn on it 







(7.5 marks)
5b. Differentiate between Simple mortgage and Anomalous mortgage 

(7.5 marks)
6. List and explain ten (10) factors that can lead to bankruptcy in banking industry (15 marks)

