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NATIONAL OPEN UNIVERSITY OF NIGERIA

14-16 AHMADU BELLO WAY, VICTORIA ISLAND LAGOS

MARCH/APRIL 2016 EXAMINATION
SCHOOL OF LAW
COURSE CODE: 

LAW233      
COURSE TITLE: 

LAW OF CONTRACT 1

TIME ALLOWED: 

2 ½ HOURS.

INSTRUCTION: 
ANSWER QUESTION ONE AND ANY OTHER THREE (3) QUESTIONS. QUESTION ONE CARRIES 25MARKS. All other questions carry 15 marks

1. Asake a young undergraduate of the National open University who is also a practising fashion designer was on her way to her study center for the law of contract lecture when she suddenly saw a posted bill offering the sum of N10,000 as a reward for the recovery of gold wedding ring belonging to Mr Alaroye who lost same on his visit to the Ghana High canteen  beside the study centre. Asake on getting to her destination saw her friend Chinyere holding out and playing with a gold ring which Asake examined and discovered was the lost ring of Mr. Alaroye. She cunningly collected the ring from Chinyere and located Mr Alaroye who promptly gave her the reward as advertised. After about two days Chinyere stumbled at the same advert and ran to Asake’s house to collect the ring. Asake told her that she had returned the ring to Mr. Alaroye without informing hder of the reward collected. Chinyere ran to Mr. Alaroye’s house and demanded for the reward and she was told that the reward was already given to Asake. Chinyere insisted that Mr. Alaroye must give her the reward without which she will maintain a court action because she was the one who found the ring. The matter is generating a serious heat, as a student of law kindly advice Chinyere as to the likelihood of her success ii a legal action is maintained. (25 Marks)
2. What makes an offer are the Characteristics by which it is outstanding different from other elements of contract and such also distinguished it from invitation to treat. Kindly discuss those peculiar nature of offer other different transactions that are synonymous with invitation to treat. (15 Marks).

3. Law of contract and underlining principles cannot be fully understood without fathoming its derivation from the general source of law which has been subjected to certain theories and principles of nativity and indigenousity of the law. Embark on a voyage of discussion to the full appreciation of these concepts. (15 Marks)
4. Anne a dutiful business woman is considering taking a law programme at the National Open University and has taken form to that effect. Her action was motivated by certain loses she has suffered in her business dealings and most particularly, the suit instigated against her for non-performance as she promised Paul her Cousin to pay for his air fare to Dubai on vacation and also that she was approached by Mr, Chukwudi for the supplies of 20 cartons of Samroy Special Perfumes which all terms and conditions were stated, agreed and perfected. But quarrels soon emerged between the twain when Mr. Chukwudi claimed from her the cost of moving the goods to his shop at International Trade fair complex which he stated he assumed should be part of the contract but Anne claimed otherwise that such was not part of the agreement. Advice Anne has to the claims against her by Paul and the situation between her and Mr. Chukwudi. (15 Marks)
5. Adewale a dealer in gold situated in Abia State travelled to Kano in search of miners who can supply him gold in bulk. While in Kano State contacted Alhaji Yaro  and after a discussion with Alhaji Yaro promised to supply such gold anytime and in quantity as shall be required and informed him that he presently has ten (10) bags of pure gold which Adewale examined and took a packet of same as sample. Adewale further proceeded to Maiduguri where he met Chief Chukwuka a dealer in gold from who Adewale on a written undertaken accepted to purchase 20 bags of pure gold upon which payment was agreed for two weeks after supply is made and Chief Chukwuka immediately loaded his car and moved the bags of gold along with Adewale to Abia state. In one of the meetings of gold dealers association, Chief Chukwuka narrated to Alhaji Yaro his ordeal with Adewale who has refused to make payment for gold supplied to him and threaten to take him to court. On hearing this, Alhaji Yaro also quickly commenced an action against Adewale for not perfecting the contract with him upon which sample was given to him. Adewale having received a letter of demand and suit from Chief Chukwuka, wrote a letter in reply that he will be returning the goods as she is not bound by the contract because there was no sales and business was bad. As a student of law with basic understanding of the law of contract, justify the positions of the parties as to their various claims through raising proper issues upon which those claims can be validly determined. (15 Marks)
6. Adeyemi is an Estate agent who deals with land transaction involving so many types of agreement. He has engaged your services as a lawyer and more than asking you to undertake his drafting, he wants you to enlighten him as regards classification of Contract according to the nature and terms of agreement of the parties, embark on a voyage of explanation with the aid of relevant authorities. (15 Marks)
