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NATIONAL OPEN UNIVERSITY OF NIGERIA

14/16, AHMADU BELLO WAY, VICTORIA ISLAND, LAGOS

SCHOOL OF MANAGEMENT SCIENCES

SEPTEMBER/OCTOBER 2015 EXAMINATION 

Course Code: 
MGS757
Credit Unit: 2
Course Title: 

Principles of Accounting

Time Allowed:  
2 Hours.

Instructions:     
1. Attempt question number one (1) and any other (2) questions. 

                          
 2. Question number 1 carries 30 marks, while the other two (2) 



       questions carry 20 marks each. 

                           
3. Present all your points in coherent and orderly manner.

1. Global manufacturing company produces plastic materials. The information below gives analysis of the costs incurred in the production of the month ended 31st October,1994.









     N

Stock as At 1st October 1994

Raw materials
2400

Work in progress
800

Raw materials purchase
11600

Production wages
2000

Carriages inward on raw materials
400

Royalty
1100

Other manufacturing expenses
300

Factory rent & rates
600

Factory power
240

Stock as at 31/10/94

Raw materials
1800

Work in progress



      560

Additional information:

(i) The company hired plant at a cost of N 1000

(ii) The existing machinery valued N 12000 is to be depreciated at per annum. 

You are required to prepare the manufacturing account of the commodities at 31st October 1994.

                                                                                                              30 MARKS
2. a. Define the term ’Consignment’.                                           5 MARKS
b. Explain any FIVE differences between an out-right sale and goods sent  

       on consignment.                                                                  15 MARKS
3. On January I, 1984, the provision for discount allowed account had a balance of N 500. During the year, the total discount allowed amounted to N 390. On 31st December, the balance on the debtors account stood at N15,000 and on the date, a provision for discount allowed was decided to be created at 2%.

                 Write up from the above:

a) Provision for discount allowed account

b) Discount allowed account

c) Profit and loss account (extract)

d) Balance sheet (extract)

                                                                                  20 MARKS
4. a. Define a Bill of Exchange.                                                         5 MARKS
b. State the distinction between Bill of Exchange and Promissory Note.

                                                                                                         15 MARKS

5.  a. What do you understand by term Double Entry System of book-keeping.

b. Explain the Classification of Accounts in the Ledger.

                                                                                                        20 MARKS
1

