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NATIONAL OPEN UNIVERSITY OF NIGERIA

14/16 AHMADU BELLO WAY, VICTORIA ISLAND, LAGOS

SCHOOL OF MANAGEMENT SCIENCES

SEPTEMBER/OCTOBER 2015 EXAMINATION
COURSE CODE:       MGS748                                                      CREDIT UNIT: 2
COURSE TITLE:      FINANCIAL INSTITUTIONS AND MARKET
TIME ALLOWED:   2 HOURS 
INSTRUCTIONS:     1. Attempt question number one (1) and any other (2) questions. 

                                     2. Question number 1 carries 30 marks, while the other two (2) 



                questions carry 20 marks each. 

                                     3. Present all your points in coherent and orderly manner.

1. (a) Distinguish between the ‘surplus savings unit’ and ‘deficit savings unit’.  (5 marks)

(b) What is direct financing?   





(5 marks)

(c) Differentiate between the money and capital market.  


 (5 marks)

(d) Identify and explain the major component of equity capital.    

(5 marks)
(e) Discuss the advantages and disadvantages to the firm of preference share capital. 

(10 marks)
2.   (a) Evaluate the importance of a well-run stock exchange.     

10 marks)

(b) Describe the various tasks for stock exchanges.       


(10 marks)

3. Discuss the short-term and medium-term sources of finance available to firms. 

                                                                                                       

(20 marks)

4. (a) Explain the two types of strategies to achieve sustainable competitive advantage in a typical financial institution.                                                                  
 (5 marks)

(b) Relative to stock market efficiency, identify and discuss three types of efficiency.

                                                                                                                     

(10 marks)


(c) Highlight the value of an efficient market.   



(5 marks)

      5.   (a) Explain project finance.         





(5 marks)

            (b) Discuss the advantages of project finance.   



 (10 marks)

(c) What are the advantages of trade credit?     



 (5 marks)

