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NATIONAL OPEN UNIVERSITY OF NIGERIA

14/16 AHMADU BELLO WAY, VICTORIA ISLAND, LAGOS

SCHOOL OF MANAGEMENT SCIENCES

SEPTEMBER/OCTOBER 2015 EXAMINATION
COURSE CODE:         MGS737                                                           CREDIT UNIT: 2
COURSE TITLE:        MICRO AND SMALL BUSINESS FINANCING
TIME ALLOWED:     2 HOURS 
INSTRUCTIONS:       1. Attempt question number one (1) and any other (2) questions. 

                                       2. Question number 1 carries 30 marks, while the other two (2) 



                questions carry 20 marks each. 

                                      3. Present all your points in coherent and orderly manner.

1. (a) Identify and discuss the type of small business activities are found in Nigeria.(8 marks)

(b) Attempt a comparison of the sole proprietorship form of business to the partnership.  

                                                                                                                      (7 marks)

(c) Discuss the advantages and disadvantages of the one-man business. (10 marks)
(d) What is a micro-business? How does it differ from small business.  (5 marks)
2. (a) Discuss the historical evolution of small businesses in Nigeria.  (20 marks)

3.  (a) Explain what you understand by the term ‘financial system’, and highlight the functions.   (10 marks)

(b)  Name and discuss five participants in the financial system, with emphasis on their
 roles.   (10 marks)

4. (a) Distinguish between the money and the capital market.   (5 marks)
(b) Why does the capital market exist?  (5 marks)

(c) Discuss the regulation of the capital market.   (10 marks)

5. Prepare a feasibility study for a business enterprise of your choice.   (20 marks) 
